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* Not all counties are included. Please see your agent for
specific county availability in these states.
ARMtech Insurance Services, Inc. is an equal opportunity provider.
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WHY LIVESTOCK RISK PROTECTION?
Livestock Risk Protection policies are designed
to safeguard your investment should the prices
fall before you can get your livestock to market.
Specifically, LRP protects producers if the national

LRP PROVIDES MANY ADVANTAGES FOR LIVESTOCK PRODUCERS:

cash price of their livestock falls below the ‘trigger’

Livestock Risk Protection is similar to a put option in that it allows producers to establish a floor price for protection while
leaving upside price potential open. Unlike market contracts and options, LRP does not require a margin account or broker, it
is closer to the actual ending value of the livestock, and is based on cash market index prices rather than the futures market.
The federally-sponsored program typically costs less than other options, is often perceived more favorably by lenders, and
may provide additional benefits in terms of lending rates or loan availability.

level set in their insurance coverage. A producer’s

AVAILABILITY

HOW TO TAKE ADVANTAGE OF LRP

All insured cattle must be located in a state approved
for LRP Cattle at the time you buy an insurance policy,
and you may purchase specific coverage endorsements
throughout the year for both Feeder and Fed Cattle.

To put this coverage into effect, simply select the date
you want your coverage to begin. Then, decide how
long you want to have coverage. The coverage periods
available range from 13 to 52 weeks.

•

Finally, estimate the target weight you expect your cattle
to achieve by the end of the coverage period.

•

Feeder Cattle Policies – Available for up to 6,000
head of Feeder Cattle per endorsement that are
expected to weigh up to 9 cwt at the end of the
insurance period. Coverage is available for calves,
steers, heifers, Brahman, and Dairy cattle. The
annual limit for LRP Feeder Cattle is 12,000 head per
producer per year (July 1 to June 30).
Fed Cattle Policies – Available for up to 6,000 head of
Fed heifers and steers per endorsement, weighing
between 10 and 14 cwt, that will be marketed for
slaughter near the end of the insurance period. The
limit for Fed Cattle is 12,000 head per producer per
year (July 1 to June 30).

Because the Risk Management Agency (RMA) provides
reinsurance and producer premium subsidy on each
LRP policy, they determine the rates and prices for such
policies, which vary daily.

WANT TO KNOW MORE?

For information on purchasing LRP or questions
regarding LRP please contact ARMtech Insurance
Services at 800.335.0120 or visit us on the web at
www.armt.com.

income is more vulnerable to price risk than any
other factor including death loss, so LRP allows
you to protect your investment while waiting for
optimal marketing conditions.
LRP is sold throughout the year, with premium
rates, coverage prices, and actual ending values
changing daily.

