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WHY LIVESTOCK RISK PROTECTION?
LRP Swine is designed to insure against declining
market prices. Pork producers may choose from a
variety of coverage levels and insurance periods to
correspond with the time their hogs would normally
be marketed.
A producer’s income is more vulnerable to price
risk than any other factor including death loss. LRP

LRP PROVIDES MANY ADVANTAGES FOR LIVESTOCK PRODUCERS:
Livestock Risk Protection allows a producer to insure on a per animal basis, which eliminates the possibility of being over or
under hedged by using futures and options. There are no brokerage costs with LRP. It is closer to the actual ending value
of the livestock and is based on cash market index prices rather than the futures market. The federally-sponsored program
typically costs less than other options, is often perceived more favorably by lenders, and may provide additional benefits in
terms of lending rates or loan availability.

AVAILABILITY

HOW TO TAKE ADVANTAGE OF LRP

All insured hogs must be located in a state approved for
LRP Swine at the time an insurance policy is purchased.

To put this coverage into effect, simply select a date for
coverage to begin. The coverage periods available range
from 13 to 52 weeks. The time closest to when the swine
will be marketed should be chosen.

A one-time application is submitted for LRP Swine
coverage. After the application is accepted, the producer
may buy specific coverage endorsements for up to 10,000
hogs that are expected to reach market weight near the
end of the insurance period.
Target weight is the lean weight per head (total weight
per head multiplied by 0.74). The target weight for swine
should be between 1.5 cwt and 2.25 cwt per head.
The maximum number of swine that may be insured by
any one entity in a single crop year (July 1 to June 30) is
150,000 head. Only 40,000 head may be covered on a
single specific coverage endorsement.

Finally, choose coverage prices ranging from 70% to 100%
of the expected ending value. At the end of the insurance
period, if the actual ending value is below the coverage
price, an indemnity payment for the difference between
the coverage price and the actual ending value may be
received.

WANT TO KNOW MORE?

For information on purchasing LRP or questions
regarding LRP please contact ARMtech Insurance
Services at 800.335.0120 or visit us on the web at
www.armt.com.

allows you to protect your investment while waiting
for optimal marketing conditions. Since coverage
prices and premium rates are based on the Chicago
Mercantile Exchange (CME) Lean Hog futures, rates
will change on a daily basis. These rate will be
released every trading day after the market closes
and the rates are approved by RMA (approximately
4:00 pm CST). Sales will then run from that time
until 9:00 am CST the following day. Coverage
can be established during that time period except
when CME Futures are not trading or CME Lean
Hog futures trade the market limit.

LRP Swine is sold throughout the year, with
premium rates, coverage prices, and actual
ending values calculated daily.

